
Protect

Owning your own home is the American 
Dream, but as some homeowners discover 
every year, home ownership comes 
with potential problems that they were 
never aware of and that their insurance 
doesn’t cover. Your home is likely to be 
your biggest investment and your most 
valuable asset. By insuring your home 
against both the obvious and the not-so-
obvious liabilities, you can protect both 
your property and your financial health. 

Here’s a list of potential exposures that 
you may find interesting…

#10 Personal Injury
This is a term that people generally 

associate with physical harm, but it can also apply to 
certain types of psychological or emotional damage. 
Almost every homeowner’s policy comes with a limited 
amount of personal liability coverage, but what is often 
NOT included in a standard policy is coverage for acts 
such as libel, slander, defamation of character, invasion 
of privacy, or what has now come to be called “cyber 
bullying.” Just the defense costs for one of these types 
of lawsuits could be financially devastating, and while 
coverage for these types of liability is normally available 
for a very small additional premium, you may have to 
ask for it to be added to your basic policy. 

#9 Identity Theft
This is one crime that the Internet has made much 
easier, and according to a Federal Trade commission 
report, it amounted to losses of more than $1.5 billion  
in 2011. In cases of identity theft, most major credit 
card companies will not hold you responsible for 
fraudulent charges, but that doesn’t mean that you 
won’t spend time and money trying to restore your 
good name and credit. The time off from work, travel 
expenses, long-distance phone calls, and the costs of 
monitoring your credit reports can really add up, so 
adding identity theft protection to your homeowner’s 
policy is a very inexpensive way to protect yourself. The 
annual cost is usually around $25 for limits ranging 
from $15,000 to $25,000.

#8 In-Home Business 

Your in-home business is still a business, and it may 
expose you to the same liabilities every other business 
faces. If you operate a business out of your home, 
your homeowner’s policy may cover a small amount 
of business property in the event of fire or theft, but 
coverage is severely limited, and it does nothing for 
you when it comes to liability or a lawsuit that stems 
from your business operations. If you operate from 
a separate structure, such as a detached garage, that 
entire structure may be excluded from coverage under 
the homeowners policy. Coverage for both property 
and liability is available for this exposure, either as an 
endorsement to the homeowners or on a separate policy, 
and it’s definitely something that you should discuss 
with your independent insurance agent. 

#7 Earthquake 

Lancaster County is a long way from the San Andreas 
Fault, but earthquakes do occur here. In fact, several 
fairly significant fault lines run right through Lancaster 
County. A 3.4 magnitude earthquake that occurred in 
December 2008 may have come from a fault line near 
Spooky Nook Road in East Hempfield Township, and a 
strong earthquake in 2011 rattled Virginia and shook 
buildings in Lancaster. Of course, it’s impossible to know 
for sure whether or not the next quake will be significant 
enough to cause damage, but it’s fairly certain that we 
will have another one. Earthquake damage is not covered 
by your homeowner’s policy unless you specifically add 
it, and this coverage is not very expensive.

#6 Paying The Mortgage Without You 

If something happens to a significant breadwinner in 
your household, how will those left behind get by? 
Will they be able to swing the mortgage payment and 
remain in the house, or will they have to sell the house 
and experience a lower quality of life? You can get 
coverage on the breadwinners to make certain that 
your family can keep the house and their quality of life 
in case of injury or illness. Term life rates have come 
down dramatically over the past several years, and rates 
may be locked in for 20 or even 30 years. Another area 
that goes largely ignored is the possibility of becoming 
disabled. What would happen if you were sick or injured 
and couldn’t work? What if you didn’t have that income 
coming in for 6 months or even longer? Your family 
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would surely suffer, so you’ll be wise to insure yourself 
against a possible loss of income. 

#5 Personal Articles 

This is insurance language for very expensive stuff. 
These items usually include jewelry, collectibles, fine art, 
antiques, etc. These types of property usually increase 
in value over time, so your things of substantial value 
should be appraised and itemized on your policy to 
provide the proper level of coverage.  

#4 Floods 
As many Lancaster County residents have learned in the 
past few years, you don’t have to live in a flood zone to 
need flood insurance. We’ve had a succession of heavy 
rains that have damaged properties far from the nearest 
creek or stream. In heavy rains, surface water can 
accumulate and cause severe damage to both buildings 
and contents, and that can leave you with a muddy 
mess. Getting a quote for flood insurance is quick and 
easy, and you’ll only have to use it once to be thankful 
that you have it. 

#3 Catastrophic Lawsuits 

Liability coverage is included in most homeowners’ 
policies, but the amount is usually relatively small. 
If you check your policy and find a liability limit of 
$100,000 or $300,000, be aware that you can usually 
increase this to $500,000 for about $10 per year. In 
addition, a $1 million umbrella policy on top of that can 
cost as little as $125. Umbrella policies provide a great 
sense of security, and they’re very inexpensive because 
they kick in only after you’ve used up your liability 
coverage in your homeowner’s or auto policy. 

#2 Sufficient Coverage To Rebuild 

If you paid $150,000 for your house and insured it for 
that amount, could you rebuild it for $150,000 today? 
The answer is almost certainly, “No.” Survey after survey 
shows that the majority of homeowners do not have 
enough coverage on their houses to actually rebuild 
what is (was) there. Too many people insure their home 
for its market value rather than its replacement cost, 
and they end up with limits that are much too low to 
rebuild. Remember, it is much more expensive to rebuild 
after a fire or a flood or an earthquake than it is to build 
from scratch. 

#1 Backup of Water, Sewer & Drains 

Water will do equal damage to your home regardless 
of how the water gets in, but to insurance companies, 
all water damage is not the same. The direction of flow 
often determines whether or not your policy will cover 
your damage. Water that comes from the bottom up 
is normally excluded by the homeowner’s policy, but 
you can buy extra coverage in the case of water that 
backs up through a sewer or drain pipe, or because of 
sump pump failure or overflow. Coverage is available at 
different limits, so check with your independent agent 
to make that sure you have enough coverage to replace 
what you have in your basement.

Well, there they are, so think about these ten items as 
you examine your policy the next time you get your 
renewal notice. If you’re not sure if you’re covered for 
some of these exposures, it may be time to call the 
independent agents at Ross Insurance for your FREE 
Ross Review! We’ll look for dangerous gaps in coverage 
and give you the information you need to be smart 
about your insurance. s
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